
ZAKAT

Zakat

What is zakat?

“And perform the prayer, and pay the alms; whatever good you shall forward to your souls’ account, 

you shall find it with God; assuredly God sees the things you do.”(2:110)  Zakat is an Islamic tax paid 

by qualifying  Muslims to deserving recipients, and a means to purify one's wealth. It is not charity. 

Rather, it is a portion of one's property that needy Muslim members of society already own by virtue 

of it having  been in one's possession for one lunar year.Zakat therefore, is distributed, not donated. 

Unlike charity (sadaqah), which is recommended to give, zakat is obligatory, whose non-payment or 

late payment is an enormity.                              

Obligation Of Zakat

Who is obliged to pay zakat?

Zakat is obligatorily due on every sane, adult Muslim male and female. Zakat is due on those 

possessing  the minimum nisab and are free of debt obligations; financial obligations (where the net 

worth of the individual is below the nisab amount because he owes more than he is worth) exempt 

one from paying zakat only if the individual exhausts all reasonable means to repay these debts 

using  other forms of surplus wealth (i.e. wealth that exceeds what is normal considered a 

requirement for living).

Exceptions To Zakat On Estate Of Deceased

When is zakat not paid on the deceased’s estate?

Unpaid zakat is not taken from the estate of the deceased unless a bequest specifies that zakat 

should be paid posthumously, in which case zakat is paid on one-third of the estate, regardless of 

whether this amount covers the zakat obligation or not; it is permissible, though not obligatory, for 

the inheritors of the remaining two-thirds of the estate to fulfill the balance of the zakat obligation 

from their own portion.

Zakat-Deduction On Taxable Income

Is it permissible to deduct zakat from one’s taxable income when preparing a tax filing?
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It is permissible to deduct zakat from one’s taxable income as one would a charitable donation 

when preparing a tax filing.

Money Changers’ Zakat

Is zakat payable on money changers’ capital exchanged within one lunar year?

There is no zakat on money changers’ capital exchanged within one lunar year.

Giving Total Zakat To Single Person

May I give all my zakat to a single person?

It is permissible to give all of one’s zakat to a single person, but this becomes offensive, though no 

less valid, if the recipient exceeds the nisab minimum as a result of having received this amount.

Distributing Zakat In One’s Area

Is it necessary to distribute zakat only in one’s area?

It is recommended to give zakat in one’s area (and offensive not to), unless recipients in another area 

are more deserving  (such as victims of war, zakat eligible relatives, students of Sacred Law, military 

jihad soldiers fighting intruders, etc.).

Obligation Of Zakat On Non-Muslims

Is zakat obligatory upon non-Muslims?

Non-Muslims and apostates to Islam do not pay zakat, even in Muslim lands, nor do they pay zakat 

for the time spent out of Islam if they later decide to become Muslim.

Zakat Of One Unable To Pay In Person

Who is responsible for the zakat of one unable to pay in person?

A guardian or trustee must pay zakat from the wealth of a qualifying individual who is unable to pay 

in person, such as a traveler, prisoner or incapacitated person.

www.EthicaInstitute.com

617Islamic Finance Questions and Answers

http://www.EthicaInstitute.com
http://www.EthicaInstitute.com


Zakat On Behalf Of Insane Individual Or Minor

Is it obligatory to pay zakat on behalf of an insane individual or a minor?

There is difference of opinion about the obligatoriness of zakat payment by a guardian on behalf of 

an insane person or a minor. Imams Shafi’i and Malik hold that it is obligatory while Imam Abu 

Hanifah holds that it is not.

Unpaid Zakat Of Deceased

Should unpaid zakat be deducted from the estate of a deceased?

Unpaid zakat is not taken from the estate of the deceased unless a bequest specifies that the zakat 

should be paid posthumously, in which case zakat is paid on one-third of the estate, regardless of 

whether this amount covers the zakat obligation or not; it is permissible, though not obligatory, for 

the inheritors of the remaining  two-third of the estate to fulfill the balance of the zakat obligation 

from their portion.

Obligation Of Zakat On Children

Must children pay zakat?

Children do not pay zakat; neither is the guardian obligated to pay zakat on behalf of the child from 

the child’s wealth, nor is one expected to pay zakat for one’s childhood; zakat is only obligatory on 

the zakat-eligible child upon puberty, where actual payment is due one lunar year after puberty.

Zakatable Property And Zakat Rates

What property is zakatable and what are the zakat rates?

One must pay zakat annually on the following items held for at least one lunar year:

Gold and Silver: Gold exceeding 87.479 grams (about 0.2 lbs)  at 2.5% (or 1/40th), in gold or its cash 

equivalent; Silver exceeding 613.35 grams (about 1.35 lbs)  at 2.5%, in silver or its cash equivalent; 

includes all forms of gold and silver jewelry;

Cash and other exchangeable monetary instruments exceeding the equivalent of the silver nisab at 

2.5%;
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Tradable goods: Tradable goods such as stocks, inventory and merchandise for resale that exceed the 

equivalent of the silver nisab  at 2.5% if the goods were bought with silver or a monetary instrument 

(e.g. cash, stock, goods); or exceeding  the equivalent of the gold nisab at 2.5% if the goods were 

bought with gold;

Agricultural products: (search “Ushr”);

Animals and livestock: equal to or exceeding  40 head of sheep and goat, 30 head of cattle or 5 head 

of camel.

Nisab is measured either 1)  separately (for gold, silver, cash, stocks, and other exchangeable 

monetary instruments, and trade goods), by measuring  the nisab separately for each zakatable 

category; or 2) if individual measures fall below the nisab amount, it is obligatory to combine 

individual measures from each category (of gold, silver, and so on)  to determine the total amount of 

zakatable property; livestock is always measured separately.

Zakat is only obligatory on property possessed for at least one lunar year, though if during the year 

while the value of the property exceeds the nisab and more property which is held for less than one 

year is added to the original amount, zakat is paid on the new amount (i.e. zakat is paid on the 

original property held for one year plus new property held for less than one year).

Nisab

What is nisab?

Nisab is a measure of the minimum property one owns that obligates one to pay zakat, and is 

measured in addition to (not as a part of)  the typical requirements necessary for living. Typical 

requirements necessary for living  includes such items as food, clothing, housing, means of 

conveyance, tools for trade and household and personal effects, regardless of their cost.

Zakat On Items Containing Gold Or Silver

Is zakat due on jewelry, ornaments and other items containing gold or silver?

Zakat is due on jewelry, bars, decorations, ornaments, thread woven into cloth and all other items 

containing  gold or silver regardless whether the items are used or not; for items containing a mix of 

gold and silver, or a mix of gold or silver with another metal in which the mixture is not accurately 

measurable, the predominant metal is assumed to comprise the whole (e.g. a bracelet made mostly 

of gold containing  some silver ornamentation should be valued as if made entirely of gold, while a 

bracelet made mostly of steel containing some gold should be valued as if made entirely of steel).
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Zakat On Tradable Goods

Is zakat due on anything purchased with the intention of reselling?

Zakat is due on anything purchased with the intention of reselling the item (e.g. business inventory, 

real estate, car, clothing), regardless of how much time elapses or how the item is used before resale 

(e.g. lent, rented out, put up as collateral); if there was no firm intention to resell at the time of 

purchase, but rather the individual considered resale only one possibility among others, such as 

using  the item for personal use, then zakat is not due on the item; once the item is sold, zakat is 

payable on the proceeds after one lunar year elapses on the money. 

If an individual does not make a firm intention to resell an item at the time of purchase, but later 

decides to resell the item, zakat is due once the item is sold and at least one lunar year elapses on 

the money. Tradable goods are zakatable at all stages of production, regardless of whether they are 

raw material, work in progress or finished product. 

Zakat On Means Of Production

Is zakat due on means of production such as machinery?

Zakat is not due on an investment’s means of production (e.g. property, plant and equipment).

Zakat On Uninvested Cash

Is zakat due on uninvested cash?

Zakat is due on uninvested cash or cash that is returned to the investor for the period of time that it 

remained uninvested.

Zakat On Investment Income

Is zakat due on investment income?

Zakat is due on the returns that one receives from an investment.

Zakat On Items Given In Charity

Is zakat due on items held for one lunar year and subsequently given in charity?
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Zakat is due on items held for at least one lunar year before being given away in charity, because 

after a year zakat becomes a debt obligation that remains unfulfilled even by charity.

Zakat On Disbursed Loans

Is zakat due on disbursed loans?

Zakat is due on loans that have been disbursed where there is a reasonable expectation of receiving 

repayment.

Zakat On Waived Loans

Is zakat due on loans waived even though the debtor is able to pay?

Zakat is due on loans that are waived when the debtor is able to pay; the poor are due a share of the 

loan and waiving it unnecessarily amounts to misappropriating another’s wealth.

Nisab Fluctuations During The Year

Am I liable to pay zakat if my property drops below nisab during the year?

Zakat is due even if one’s property value falls below the nisab minimum and rises back above it 

during the year.

Zakat Amount In Relation To Nisab

Do I calculate my zakat on the full amount of the property, or the full amount less the minimum 

nisab?

Zakat is due on the full amount of the above properties rather than the full amount less the nisab 

measure.

Nisab Of Business Owner Or Business

Is zakat paid on the nisab of an individual business owner or on the nisab of a business or property?
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Zakat is measured in relation to an individual business owner’s nisab, not on a business’s or 

property’s nisab, so business partners or owners of shared property pay zakat according  to their 

respective nisab  only, not for the nisab of the business or property in aggregate; the Shafi’i school 

calculates nisab on the basis of the entire business or property, even if individual partners do not 

qualify for nisab; the Maliki school exempts partners who have been with the business or shared in 

the property for less than one lunar year or who do not qualify for nisab.

Zakat On Gifts

Is zakat due on gifts?

Zakat is due on qualifying property that has been received as a gift and been in possession for at 

least one lunar year.

Zakat On Unlawful Wealth

Is zakat due on wealth acquired through unlawful sources?

Zakat is due on both one’s lawfully and unlawfully acquired wealth, though it is obligatory to 

eliminate the impermissible portion of one’s wealth, regardless of how long  ago it was acquired and 

whether one did so knowingly, unknowingly, mistakenly or was given to against one’s will.

Zakat On Household Items And Personal Effects

Is zakat due on household items and personal effects?

Zakat is not due on the typical requirements necessary for living, including such items as food, 

clothing, housing, means of conveyance, tools for trade, the books and utensils of a student or 

teacher, and household and personal effects, regardless of their cost.

Zakat On Revenue-Generating Livestock

Is zakat due on revenue-generating livestock?

Zakat is not due on farm animals that constitute the means of production itself (e.g. there is no zakat 

on egg-laying  chickens and dairy cows), but there is zakat on their product (e.g. egg and milk 

inventories).
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Zakat On Animals For Personal Use

Is zakat due on pets and other animal for personal use?

Zakat is not due on animals owned for personal use, even if ownership  entails material benefit, such 

as the use of the animal for transport (e.g. horses, camels) or food (e.g. livestock).

Zakat On Stolen, Lost Or Destroyed Property

Is zakat due on zakatable property that is stolen, lost or destroyed?

Zakat is not due on zakatable property that is accidentally stolen, lost or destroyed before its zakat is 

distributed; though zakat is due on property destroyed intentionally, which amounts to 

misappropriation because zakat is a debt obligation to the deserving recipient.

Zakat On Hobby Items

Is zakat due on hobby items?

Zakat is not due on hobby items, like collectibles, pets, and toys, until they are employed for trade.

Zakat On Unrecoverable Loans

Is zakat due on bad debts and unrecoverable loans?

Zakat is not due on loans disbursed when there is no reasonable expectation of repayment; if the 

loan is ever repaid, the creditor is obligated to retroactively pay zakat for each of the zakatable years 

the loan is outstanding.

Zakat On Rented Property

Is zakat due on property rented out?

Zakat is not due on property rented out, including  residential property, vehicles and equipment, but 

zakat is due on the rental income exceeding nisab earned for at least one lunar year.
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Zakat On Property Already Charged With Ushr

Is zakat due on property that is subject to ushr?

Zakat is not due on property that is already charged ushr (payment on farm produce).

Zakat On Precious Stones

Is zakat due on precious stones?

Zakat is not due on pearls and precious stones, until they are employed for trade.

When Property Becomes Zakatable

When does property become zakatable?

Zakat is due on zakatable property possessed for at least one lunar year; zakat calculations must 

obligatorily be based on the lunar year because payment intervals on the solar calendar are longer.

Late Payment Of Zakat And Unpaid Zakat Liability

Is late payment of zakat allowed? What is my liability regarding unpaid zakat?

Late payment of zakat is an enormity and any unpaid zakat, even for previous years, must be 

calculated and paid immediately, accompanied by a sincere repentance; if one is unable to 

determine exact amounts, one should estimate a bit on the higher side.

Zakat On Tradable Goods

Is zakat due on tradable goods?

Zakat is due on tradable goods one lunar year from the date the total inventory exceeds the nisab 

minimum, even if individual items within this inventory are replaced by buying, selling  or 

exchanging  (assuming that the total inventory never falls below the nisab minimum, because if it 

does, a new valuation date is set for when the nisab minimum is exceeded).
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Value Assessment Of Tradable Goods For Zakat

How do I assess the value of tradable goods for zakat payment?

Tradable goods are assessed at the end of every zakat year according  to their current market value 

rather than their historical cost basis (i.e. the original price of the asset). The current market value of 

tradable goods is measured as their market value if all the goods were sold at once, rather than if 

they were sold individually at their retail or wholesale price, entailing  a higher zakat amount; it is 

superior, though not obligatory, to measure the current market value of tradable goods at their 

individual wholesale price.

Unpaid Zakat

When does unpaid zakat become payable?

Unpaid zakat is payable immediately.

Zakat On Property Held Less Than One Year

Is there any zakat on property held less than one lunar year?

There is no zakat on property owned for less than one lunar year, including  loss of ownership even if 

for a moment during the year, and loss of ownership caused by death.

Zakat On Lost And Found Items

Is zakat due on lost and found items?

Zakat is not due on lost property for either the one who loses or the one who finds and, if found, 

zakat payments are only made upon the resumption of possession and not made for the time the 

property was lost. Though in the Shafi’i school zakat is paid on qualifying  property that is absent 

from the zakat payer (e.g. lost, lent or stolen money) for the period of time that it is absent, on the 

condition that this property is eventually recovered and that it still exceeds the nisab amount upon 

recovery. 

Sale Of Property Just Before End Of Lunar Year To Avoid Zakat

Is it valid to sell property just before the end of the lunar year to avoid paying zakat on it?
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Sale of property intended to avoid zakat payment is considered unlawful, though if the timing of the 

sale happens to coincide with the payment of zakat it is lawful.

Timing For Payment Of Zakat

What is the optimal timing of zakat payment?

One must pay zakat as soon as it becomes due (or, optionally, before) assuming  the conditions exist, 

namely that at least one of the eight categories of deserving  recipients exists, and that one does not 

await a more deserving  recipient than the one currently available, in which case some delay 

becomes permissible.

Advance Payment Of Zakat

Is advance payment of zakat valid?

Two conditions must be satisfied for the advance payment of zakat to be valid. At the end of the 

zakat year during  which payment was made in advance: 1) the zakat recipient must still qualify for 

zakat, namely that he or she is living  and still a valid recipient, after having  deducted the amount by 

which he or she is enriched by the original advance zakat payment; and 2)  the zakat payer must still 

qualify for zakat payment, namely that he or she is living  and still a valid payer. If the advance 

payment is found to have been invalid at the end of the year based on these two conditions, the 

money is returned by the recipient at the rate at which it was received.

Zakat Recipients

Who is entitled to receive zakat?

The eight categories of zakat recipients are: 

1. The poor: generally includes individuals unable to provide for themselves and their families 

for the foreseeable future (as some jurists note, for the year ahead) with the typical 

requirements necessary for living  for individuals of a similar social standing  of their locality, 

either due to an insufficiency of wealth or an inability to work; for those permanently unable 

to provide for themselves, such as the incapacitated poor, or the widow without support, an 

ongoing zakat-based pension may be arranged;

2. Those short of money: includes individuals whose temporary circumstances cause them to 

become poor, in which case the general guideline for determining  “poverty” is followed (as 

above, “the poor”), such as those who do not have access to their money, whether due to 

separation or being owed money, and thereby become poor;

www.EthicaInstitute.com

626Islamic Finance Questions and Answers

http://www.EthicaInstitute.com
http://www.EthicaInstitute.com


3. Zakat collectors: includes individuals and institutions authorized to distribute zakat, 

provided the entire zakat amount is given to the poor and not deducted from to pay for 

administrative expenses;

4. Those whose hearts are to be won over: includes Muslims whose faith may be weak and 

whose service to the ummah may be improved by a monetary incentive; Hanafis and Malikis 

consider this category to be unique to the early generations of Muslims when the ummah 

was in a state of tremendous expansion; its abrogation during  the time of Hazrat Abu Bakr 

and Hazrat Umar (Allah be well pleased with them both)  is believed to be final, but other 

jurists still regard its validity as applicable to, for instance, new converts to Islam estranged 

from their families;

5. The slave seeking  ransom: includes providing a slave the funds to purchase freedom; it is 

worth noting  that the practice of slavery, which began before the coming  of Islam and which 

Islamic rulings themselves helped to phase out, is entirely distinguishable from the  colonial 

variety which provided slaves with neither legal right nor legitimate recourse to freedom, as 

this zakat provision does;

6. The indebted: includes those whose debts exceed their zakatable wealth and thereby 

become “poor” or “short of money” because they are burdened with a debt, and neither 

their work nor their surplus wealth is sufficient to repay the debt;

7. Those fighting for the cause of Allah: includes salaries, weaponry, clothing, equipment, and 

the like for individuals actively participating in military jihad for the establishment of Islam, 

and their non-participating  dependents, who have no other source of income, such as from 

their government;

8. The needy traveler: includes individuals traveling 81km or more from their city’s limits (or 

what is normally considered to be the limits of one’s area of residence) who are short of 

money (having  spent or lost it, or having  been stolen from) and are reasonably unable to 

access their money and require expense for food, travel and other necessities, whether they 

qualify for nisab when resident or not, and even if they are otherwise wealthy.

Allocation Of Zakat

May I allocate my zakat to different categories of recipients?

Individual zakat payers may allocate their zakat to one, a few, or all of the above eight categories.
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Recommended Recipients Of Zakat

Who are the recommended recipients of zakat?

It is recommended to give zakat to deserving  (non-dependent)  family and relatives, including 

brothers, sisters, uncles, aunts, nephews, nieces, step-parents and foster parents; which carries the 

dual reward of paying  zakat and assisting  one’s kin. It is recommended to give zakat in one’s area 

(and offensive not to), unless recipients in another area are more deserving (such as victims of war, 

zakat eligible relatives, students of Sacred Law, military jihad soldiers fighting intruders, etc.)

Zakat As Gift

May zakat be given in the guise of a gift?

Zakat may be paid in the guise of a gift rather than as an ostensible zakat payment.

Wages And Expenses Of Zakat Collectors

Is it permissible for zakat collectors to deduct wages and other expenses from zakat itself?

In modern times, when no Islamic state exists, it is impermissible for zakat collectors to deduct 

wages and administrative expenses from the zakat itself for the service of distributing  zakat among 

recipients; it is a condition for the validity of a zakat collector to deduct wages that the zakat 

recipient appoint the zakat collector to act as an agent on behalf of the recipient; in an Islamic state, 

the head of the state is obligated to act on behalf of zakat recipients by appointing  zakat collecting 

agents, so zakat collectors are effectively appointed by the recipients in an Islamic state; but in a 

modern state, zakat collectors act on behalf of zakat givers, not zakat recipients, so it would be 

impermissible for a zakat collector to deduct wages and administrative expenses from the zakat. It is 

permissible, however, for zakat collectors to take charity, not zakat, to cover wages and 

administrative expenses related to zakat collection.

Benefit In Lieu Of Zakat Payment

Is the zakat payer entitled to any benefit in lieu of his zakat payment?

No worldly benefit, whether of goods, services or otherwise, should accrue to the zakat payer in 

relation to the zakat payment itself. 
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Stolen Property As Zakat

Is it permissible to give or take stolen property as zakat?

It is impermissible to give or take stolen property as zakat one is certain is stolen; if there is doubt 

then it is permissible to give or take the zakat, though it is always superior to avoid the doubtful. 

Zakat Given Through Intermediary

Is zakat deemed paid when given to an intermediary/zakat collector?

Zakat given to an intermediary, like a collecting individual or institution, is deemed to have been 

paid once the intermediary is given the zakat, not necessarily when the intermediary actually 

distributes the zakat.

Verifying Legitimacy Of Zakat Collector

Is the zakat payer responsible to check the legitimacy of the zakat collector?

The zakat payer is responsible for verifying the legitimacy of the collecting  intermediary before 

payment, though additional checking is not necessary after payment.

Zakat To Students Of Sacred Law

May I pay zakat to students of Sacred Law?

Students of Sacred Law may be considered poor, and therefore eligible to receive zakat, if they fall 

below the nisab minimum and their pursuit of Sacred Law precludes their ability to earn a 

livelihood; though students of non-Islamic knowledge are only considered poor if they fall below the 

nisab minimum.

Zakat In Lieu Of Wages

May I pay zakat to my employee in lieu of wages?

Zakat may be given to one’s zakat eligible employee as a gift (while intending  zakat in one’s heart), 

but not in lieu of wages.
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Zakat To Woman Denied Marriage Payment

May I pay zakat to a woman who has been denied the marriage payment by her husband?

Zakat may be given to the woman whose husband is unable (or unwilling)  to pay the marriage 

payment.

Zakat To Charitable Institutions

May I pay zakat to charitable institutions such as hospitals?

Institutions such as hospitals, orphanages and charitable schools that serve needy zakat recipients 

may receive zakat, for which the entire zakat amount must be appropriated directly to the poor; it 

would be impermissible for any of the zakat funds to be used for wages and administrative expenses.

Zakat To Individuals Exceeding Nisab

Are individuals exceeding the nisab entitled to zakat under any circumstance?

Individuals exceeding the nisab may not receive zakat unless they are: 1) zakat collectors; 2)  of 

those whose hearts are to be won over; 3)  a slave seeking  ransom (where the price of freedom 

exceeds the nisab); 4)  indebted (where the debt exceeds their surplus wealth) 5) fighting  for the 

cause of Allah; or 6) a traveler in need.

Zakat To Non-Muslims

May I pay zakat to non-Muslims?

Non-Muslims may not receive zakat, though they may receive charity.

Zakat In Lieu Of Separate Obligation

May I pay zakat in lieu of an independent, separate obligation?

Zakat may not be used to pay for something  already obligatorily established as due from another 

source, such as burial expenses or the fulfillment of a deceased’s unpaid debts, which come from the 

deceased’s estate.
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Zakat For Members Of Prophetic Household

May I pay zakat to members of the Prophet’s family?

Members of the Prophet’s Family (Allah bless them and give them peace)  and their descendants may 

not receive zakat, even as remuneration for collection, though they may collect and distribute zakat 

without compensation.

Zakat To One’s Dependant Family Members

May I pay zakat to my dependant family members?

Members of one’s dependant family and relatives (or one’s spouse’s dependant family and relatives) 

may not receive zakat, since these individuals are already obliged to receive one’s support (assuming 

the necessary conditions exist), including one’s spouse, parent, grandparent, great grandparent, and 

their direct ascendants; and child, grandchild, great grandchild and their direct descendants.

Zakat To Former Zakat Recipients

May I pay zakat to former zakat recipients who have now exceeded the nisab?

Individuals previously eligible to receive zakat, but upon receiving  zakat exceed the nisab, should 

not receive zakat.

Paying Zakat To One Using Money Unlawfully

May I pay zakat to an eligible recipient who will use the money in unlawful ways?

It is impermissible to give zakat to an eligible recipient when one is certain the money will not be 

used lawfully, and offensive when one doubts whether the money will be used lawfully.
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Zakat To Projects And Institutions

May I pay zakat towards development projects and institutions?

Zakat may not be given to projects (e.g. building masjids, hospitals, schools, etc.)  but rather must be 

given to eligible individuals, unless the project also operates as a collector and allocates the zakat 

funds directly to the poor.

Zakat Allocation Towards Payment Of Salaries And Other Expenses

Is it valid to use zakat money to pay for operating costs of the zakat-collecting institution, such as 

salaries?

Zakat may not be used to pay for operating  costs (e.g. salaries, utilities, administration, etc.)  even if 

the institution taking  zakat directly benefits zakat eligible individuals; a condition of valid zakat 

distribution is that the zakat is given in its entirety directly to the eligible recipient, so that the 

recipient actually owns the zakat; it is permissible to give zakat to recipients and to charge them a 

fee for a service, from which an operating cost may be paid (e.g. a hospital gives zakat to a needy 

patient; the patient gives the money to the hospital for treatment; the hospital allocates a portion of 

the money for the doctor’s salary).

Intention When Paying Zakat

What intention must I have when paying zakat?

Zakat payers must have an intention to pay zakat prior to its payment for it to be considered zakat, 

whether the intention is spoken, unspoken or written; one may not, for instance, retroactively label a 

payment “zakat,” though if the giver establishes with certainty that the recipient still possesses the 

very money that one has given and it has not yet been spent, the payer may make the intention of 

zakat; it is valid for the intention to be made well before the time of disbursement; this intention is 

necessary from the original payer, not from the one authorized on behalf of the payer to distribute 

zakat.

Zakat Payment In Kind

May I pay zakat in kind instead of cash?
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Zakat may be paid in kind by taking  the appropriate percentage from the zakatable good itself (e.g. 

2.5 grams of gold paid for 100 grams of gold owned) or by paying  separately with durables (e.g. 

clothing, shoes, blankets).

Subtracting Debts Owed From Zakatable Wealth

Is it valid to subtract debts from one’s total zakatable wealth?

Debts are subtracted from one’s total zakatable wealth; if the net amount is greater than the nisab 

minimum, zakat is owed; if the net amount is less than the nisab minimum, zakat is not owed.

Amount Of Zakat Per Recipient

Is there any bar on the amount of zakat I may give to a single recipient?

The amount of zakat given depends on the recipient. For instance, one looks at the needs of the 

person’s trade for the working  poor, the extent of the household requirements for the non-working 

poor, the size of the loan for the indebted, the needs of the traveler, and so on.

Assessing Value Of Non-Cash Zakatable Items

What is the appropriate time to assess the market value of non-cash zakatable items?

Non-cash zakatable items for which it is decided that cash will be paid should have their market 

value assessed on the valuation date, not before or after, in order to avoid inaccurate payment 

caused by price fluctuation (e.g. zakat on stocks is paid as of the valuation date regardless of the rise 

and fall in price). 

Valuation In Case Of Advance Payment Of Zakat

In the event of advance payment of zakat, am I obliged to value my wealth on the termination of 

one lunar year?

If zakat is paid in advance, the payer must still ascertain on the valuation date that his zakatable 

property, and therefore his zakat obligation, did not increase after the original payment for which he 

would still be liable to pay.
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Zakat Payment In Advance Of Zakat Qualification

May I pay zakat in advance of my wealth being equal to or greater than the nisab?

Zakat may be paid in advance of one’s zakat valuation date, but not in advance of one’s nisab 

qualification.

Zakat Payment In Installments

Is it valid to pay zakat in installments?

Zakat must be paid in its entirety as soon as it becomes due, but if it is paid in advance of one’s 

zakat valuation date, it may be paid in parts.

Informing Recipient Of Zakat Payment

Must I inform the recipient of zakat that the payment is zakat?

Zakat payers need not necessarily inform the recipient that the payment is zakat, though they may 

do so if they wish; payment may be made in the guise of a gift rather than as a zakat payment.

Waiving Unpaid Debt In Lieu Of Zakat

Is it valid to waive unpaid debt in lieu of zakat payment?

Unpaid debt may not be waived in lieu of paying  zakat; if a person owes money and is eligible to 

receive zakat, it is permissible to pay the person zakat first (so that the money is in his constructive 

possession) and then ask for the loan to be repayed; it is impermissible to condition the payment of 

the zakat on the repayment of the loan; it is at the borrower’s discretion whether to repay then or 

later, though the borrower should be aware that delaying  repayment of a loan when the means are 

available is blameworthy.

Intending Zakat While Ostensibly Making Loan

Is it valid to intend paying zakat while ostensibly making a loan?

It is permissible for a zakat payer to intend to pay zakat while ostensibly making a loan, and thereby 

fulfill his zakat obligation, provided the recipient is eligible to receive zakat and that if the recipient 
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returns to repay the money, the zakat payer must refuse to accept the repayment by waiving the 

ostensive loan obligation.

Contingencies Or Stipulations In Zakat Payment

Is it valid to place stipulations or make zakat payment to an individual contingent on a particular 

event?

Zakat payment, whether in cash or in kind, is paid in its entirety to the recipient (or the intermediary 

handling  zakat distribution)  without contingencies (e.g. it is unacceptable to say: “I will give you this 

zakat only if you use it to send your children to school” or “This zakat is being  given to build this 

school”; rather, recipients may be advised about a course of action without imposing  stipulations on 

the manner in which the property, which is effectively the recipient’s, is spent).

Paying Zakat To Undeserving Recipient By Mistake

What is my liability if I unknowingly pay zakat to an undeserving recipient?

Zakat unknowingly paid to an undeserving  recipient (e.g. the recipient actually exceeds the nisab 

requirement) is deemed to have fulfilled the obligation of zakat if the payer realizes the mistake 

afterwards, though the onus of returning the zakat rests with the recipient.

Inadvertent Zakat Payment To Non-Muslim

Is inadvertent zakat payment to a non-Muslim considered zakat paid?

Incorrect payment to a non-Muslim is not considered zakat paid.

Doubts Regarding Zakat Eligibility Of Recipient

What must I do if I doubt the zakat eligibility of a recipient?

When the zakat payer doubts the zakat eligibility of a recipient, it is better to refrain from giving 

zakat; if zakat is given and the payer later confirms the eligibility of the recipient, the zakat 

obligation will have been fulfilled.
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Setting Off Losses With Zakat

Am I allowed to set off my losses against my zakat payment?

Regardless of one’s losses (e.g. in stock market investing, real estate speculation, business ventures, 

etc.), one is obligated to pay zakat on the entire net amount (i.e. zakatable property less current 

liabilities); losses may not be calculated against the zakat itself (e.g. if one’s zakatable property 

comes to $100,000, and one thereby owes $2,500 in zakat, it would be impermissible to take, for 

instance, a $500 loss in the stock market and reduce one’s zakat to $2,000).

Zakat As An Allowable Tax Deduction

Am I allowed to deduct zakat as a charitable donation from my tax return?

Depending  on the tax jurisdiction, from a Shariah perspective it would be permissible to deduct 

zakat from one’s taxable income as one would a charitable donation when preparing a tax filing.

Authorizing Third-Party To Distribute Zakat

Is it permissible to authorize a third-party to distribute my zakat?

Just as it is permissible to give zakat to those authorized to collect and distribute zakat, so too it is 

permissible to appoint a third party to distribute one’s zakat.

Zakat Collector Authorizing Another To Distribute Zakat

Is it permissible for a zakat collector to authorize another party to distribute zakat?

The authorized distributor is entitled to authorize another party to distribute the zakat; it is 

permissible, though not a necessary requirement, to disclose the identity of the original zakat payer, 

unless the zakat payer instructs otherwise.

Intention In Case Of Third-Party Distributor Of Zakat

Is it necessary for a third-party distributor of zakat to make the intention of zakat when distributing?

www.EthicaInstitute.com

636Islamic Finance Questions and Answers

http://www.EthicaInstitute.com
http://www.EthicaInstitute.com


When the zakat payer appoints a distributor (or the distributor appoints another party), only the 

intention of the original zakat payer is required, not that of the authorized distributor (or of 

subsequent parties).

Third-Party Distributing Very Same Notes Of Zakat As Received

Is it necessary for a third-party distributor of zakat to pay the very same cash notes as received from 

the original zakat payer?

It is not a condition that the very same cash notes (or similar fungible and transferable property) 

given by the zakat payer be the ones that are distributed.

Zakat Payment On One’s Behalf Without One’s Knowledge Or Permission

Is it valid for another to pay zakat on my behalf without my knowledge or permission?

It is impermissible (and the payment invalid)  if zakat is paid on one’s behalf without one’s 

knowledge or permission, even if from a distributor authorized to perform other financial and legal 

functions on behalf of one, and even if one later agrees to the zakat having  been paid without one’s 

knowledge (because the payment was not preceded by an intention); there is no obligation to repay 

the third party making the unauthorized disbursement.

Zakat Distributor Paying Zakat To Eligible Family And Friends

Is it valid for the zakat distributor to pay received zakat to his eligible family members and friends?

Unless instructed otherwise, the zakat distributor may give the zakat payment to those of his friends 

and relatives that are eligible to receive zakat.

Zakat Distributor Keeping Zakat For Himself

Is it valid for a zakat distributor to keep received zakat for himself if he is eligible?

A zakat distributor may not keep any received zakat for himself or his immediate family.
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Inability Of Zakat Distributor To Disburse Zakat

What is the liability of the zakat distributor in case of his inability to disburse the full amount of 

zakat?

When an individual or institution assigned with the task of distributing  zakat is unable to distribute 

the entire zakat amount, the remaining  zakat should be returned to the zakat payer or, with the 

permission of the zakat payer, be given in charity to a recipient according  to the payer’s instructions; 

if contacting the original zakat payer is not possible, the money should be given as zakat to a similar 

cause.

Zakat Al-Fitr

What is zakat al-fitr?

Zakat on ‘Eid Al-Fitr is a specific kind of zakat, distributed upon the termination of the month of fast 

(Ramadan), obligatory on every nisab qualifying  individual. Zakat al-fitr not only provides the social 

benefit common to other forms of zakat, but also provides a spiritual benefit as a means of atoning 

fasters for errors and sins committed during the month of Ramadan. 

Zakat Al-Fitr Rate

What is the rate of zakat al-fitr payment?

Zakat al-fitr payment equals 2.03 liters of the locality’s staple food (i.e. equal to or superior to the 

local staple’s quality), though it is also permissible to give its monetary equivalent in cash or in 

another staple.

Recipients Of Zakat Al-Fitr

Who is entitled to receive zakat al-fitr payment?

Recipients eligible to receive ordinary zakat are eligible to receive zakat al-fitr.

Measurement Of Nisab For Zakat Al-Fitr

When do I measure my nisab for zakat al-fitr payment?
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Unlike the nisab minimum for ordinary zakat, which must be possessed for an entire year, the nisab 

minimum for zakat al-fitr is measured at dawn on ‘Eid day, the first of Shawwal (the day after the 

final day of Ramadan).

When Zakat Al-Fitr Becomes Obligatory

When does zakat al-fitr become obligatory on me?

Zakat al-fitr becomes obligatory from the sunset of the final day of Ramadan to the dawn of the 

following day, meaning ‘Eid day, when it is recommended to be paid before prayer.

Appropriate Time To Pay Zakat Al-Fitr

What is the appropriate time to pay zakat al-fitr?

It is permissible to pay zakat al-fitr anytime during  Ramadan and the ‘Eid day, though impermissible 

after the ‘Eid day sunset, though no less obligatory.

Zakat Al-Fitr In Relation To Ramadan Fasts

Is zakat al-fitr due on one who did not fast during the month of Ramadan?

Zakat al-fitr is obligatory whether one fasted during Ramadan or not.

Zakat Al-Fitr On Behalf Of Dependants

Am I obliged to pay zakat al-fitr on behalf of my dependents?

One is only obligated to pay zakat al-fitr for oneself, not on behalf of those dependents one is 

obligated to support, though if the dependent exceeds the nisab qualification and is unable to pay 

zakat al-fitr (e.g. a child, an insane or incapacitated person), one should pay from their wealth on 

their behalf.
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Non-Muslims Receiving Zakat Al-Fitr

May I pay zakat al-fitr to non-Muslims?

Non-Muslims may not receive zakat al-fitr.

Zakat Al-Fitr To Prophetic Household

May I pay zakat al-fitr to members of the Prophet’s family?

Members of the Prophet’s Family (Allah bless them and give them peace)  and their descendants may 

not receive zakat al-fitr, even as remuneration for collection, though they may collect and distribute 

zakat without compensation.

Distributing Zakat Al-Fitr Among Multiple Recipients

May I distribute zakat al-fitr among more than one eligible person?

It is permissible to give all of one’s zakat al-fitr to one person or to distribute it among  many.

Zakat On Business In Debt

Is zakat liable to be paid for a business that is repaying debt?

There is no zakat on a business that is in debt. You will have to pay zakat at the time the business is 

out of debt.

Role Of Zakat In Islamic Economy

What is the role of zakat in Islamic economics?

It would be difficult to give a brief answer about the role of zakat in Islamic economics. Generally, 

zakat can be used to provide social uplift and poverty alleviation as a parallel function to a financing 

sector, which is more about seeking profits.
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Zakat On Corporate Equity

Does corporate equity qualify for zakat? If so is it due on net profit or assets of the company?

Yes, one must pay zakat on corporate equity. One treats all shares as cash and pays zakat on them 

accordingly. So, on the day that zakat is due you would calculate the total value of the shares 

according to the market value of the shares on that day, and then pay 2.5% of that amount in zakat.

Zakat On Savings

Is zakat due on an individual’s £5,000 worth of savings or does a debt owed through the 

Diminishing Musharakah property plan exempt him from it considering the value of the property 

exceeds his savings and is £200,000?

The Diminishing  Musharakah plan is not a debt that is owed and so it cannot be considered in zakat 

calculations. The individual has purchased a portion of the property and the Bank owns the rest, 

which he will purchase from it in installments. These installments are not 'debts' that he owes; they 

are (usually)  unilateral promises to purchase at specified dates in the future. They only become a 

debt when the Bank asks him to fulfill his promise on those dates in the future. Given this, he cannot 

consider the outstanding  of his Diminishing  Musharakah a 'debt' and hence should pay zakat on the 

£5,000. 

Zakat In Advance

If a person asks one to make a payment for him and one knows he is eligible to receive zakat, is it 

permissible to waive the debt owed and ask him to consider it a gift?

This would be permissible if and only if the intention for zakat is made before agreeing to make the 

payment on behalf of the other person.

Converting Loan To Zakat

If a person given a loan is unable to return  it due to his straitened financial circumstances, can the 

lender convert the loan into zakat without the borrower’s knowledge and deduct it from his current 

year’s zakatable amount and in the future when he pays back, give the amount away as zakat?

No. The loan must be returned before the new zakat is given.
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Zakat Eligibility

An irresponsible husband depends on his relatives to pay for his living expenses or sells his property 

to cover his family’s expenses. His wife has some gold which she does not want to sell but in fact 

safeguard for her children’s future. Can the woman be given zakat without telling her it is zakah so 

she can save her assets for her children?

If she is being supported by her husband, she is not eligible to receive zakat.

Zakat Calculation

An individual’s account balance a year ago was an amount A, now the balance has increased to an 

amount B. Will zakat be calculated on amount A or the new balance?

The zakat for the previous lunar year will be calculated on the new balance.
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